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—Prospect Theory

(Kahneman and Tversky [1979])

e Expected Utility Function—Value Function: V(X)
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Prospect Theory

* Disposition Effect: %% E32IE ABN17E)

(Weber and Camerer[1998])
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(1Estimated Volatilities
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(Estlmated Premlum)
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TAR Model (Enders and Siklos [2001])
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—P(A)=1/1000=0.001, A:JFEF:L TW\%

QMR
—P(B|A)=0.98, P(B|AC)=0.01, B4 A Tk 1k

OBIE#IEER (RAADEMZLAMER)

—P(A|B)=?
_P(A|B)=P(AB)/P(B)=P(B|A)P(A)/P(B)
3)=P(AB)+P(ACB)=P(B|A)P(A)+P(B|AC)P(AC)
X1B)=P(B|A)P(A) /(P(B|A)P(A)+P(B|AC)P(AC))
=0.98 X 0.001/(0.98 X 0.001+0.01 X (1-0.001))
= 0.089 (8.9%)
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( Invest v.s. Consumption)
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Placements

(Chinese Private Equity Placements
: 20094F ~20104F,138cases)
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( The Paradox of Choice)

Barry Schwarts [2004]
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